
Tax Planning Tips: Home Ownership Tax Deductions 

Learn more about tax deductions that are available to homeowners by visiting howard-cpas.com 
or calling 214.346.0750.

Keep these tax considerations in mind when you’re purchasing a home. 

Question: I bought a house. Are there tax benefits that come from this?

Answer: Yes! If you took out a loan secured by your home, you will be paying interest on your mortgage. If this 
is your principal residence or a second home, then you are eligible to deduct the interest. In most cases, all of 
your mortgage interest is tax deductible. Interest paid on your mortgage is deductible to the extent that the 
mortgage was used to buy, build, or improve your home for a total $1 million or less. Any mortgages used to 
buy, build, or improve your home that are over $1 million have a special calculation to determine the amount 
that is deductible. 

Question: How much of my payment went towards interest?

Answer: You will receive a Form 1098 from the mortgage holder each year. This form should be sent to  you by 
the end of January of the following year. It will reflect the total interest you paid during the year, any mortgage 
premiums you paid, and the deductible points paid during the year. 

Question: I have a Home Equity Line of Credit (HELOC) that I used to pay off my credit cards, in addition to 
my mortgage, is this deductible as well?

Answer: Yes! As long as the line of credit total was $100,000 or less. Any interest paid on a line of credit that 
exceeds $100,000 is subject to a special calculation to limit the deduction.

Question: Are real estate taxes deductible?

Answer: Yes! Real estate taxes, also known as property taxes, are deductible. This tax is paid directly to the tax 
assessor or through an escrow account you set up with your mortgage holder. The deduction is not based on 
year of assessment, by the tax agency, but on the amount that you actually paid during the tax year.  If taxes 
are to be paid out of escrow, you may need to alert your escrow company to the tax year you are requesting 
they be paid.


